
IBA’s 47th Annual Convention, Day 1: Wednesday, June 16, 2021 
 
The Independent Bakers Association (IBA) began its 47th Annual Convention June 16 at 11:30 
am on Microsoft teams. IBA Chairman Dan Mulloy kicked off the Convention by welcoming 
attendees, summarizing the day’s agenda, and calling roll. Meeting attendees greeted each other 
and discussed current events.  
 
Connie Vaughan from McKee Foods introduced Congressman Bob Good (VA-5) who spoke 
to IBA Members about his goals in Congress. He highlighted his opposition to the Protecting the 
Right to Organize (PRO)Act, the Biden Administration’s proposed tax increases, and excessive 
regulation. IBA General Counsel Elizabeth Velander asked Congressman Good about his 
work on the House Education and Labor Committee and his co-sponsorship of bills that take aim 
at provisions of the PRO Act, such as the Save Local Businesses Act and the National Right-to-
Work Act. Congressman Good explained that the Save Local Businesses Act (HR 3185) would 
amend the National Labor Relations Act and the Fair Labor Standards Act to make clear that an 
employer may be considered a joint employer in relation to an employee only if such employer 
directly and immediately exercises control over the essential terms and conditions of 
employment. The National Right-to-Work Act (HR 1275) aims to preserve and protect the free 
choice of individual employees to form, join or assist labor organization or to refrain from such 
activities. Congressman Good believes these bills would help protect businesses from 
government overreach.  
 
IBA President Nick Pyle and Dan Mulloy then led a discussion about industry issues and 
trends. Meeting attendees brought up rising ingredient costs, labor shortages, port congestion, 
and other supply chain issues. Elizabeth Velander and Nick Pyle then provided the Washington 
Update. This included a midterm election outlook, BakePAC updates, and a policy strategy 
discussion. Nick explained that the 2022 midterm election will center around the following crises 
of the Biden Administration: economy, energy, border security, foreign policy, and domestic 
crime. He noted that since 1932 the President’s party lost seats in the midterms.  
 
In the Senate, 34 seats are up: 14 of which are democrat and 20 republicans. Five republicans are 
retiring: Senator Roy Blunt (MO), Senator Rob Portman (OH), Senator Pat Toomey (PA), 
Senator Richard Burr (NC), and Senator Richard Shelby (AL). The intent of incumbent Senators 
Chuck Grassley (R-IA), Ron Johnson (R-WI), and Pat Leahy (D-VT) is currently unknown. 
BakePAC plans to target the following Senate races: Senator Catherine Cortez Masto (D-NV), 
Senator Maggie Hassan (D-NH), Senator Raphael Warnock, and Senator Mark Kelly (D-AZ).  
 
The House currently has 222 democrats and 212 republicans. Census redistricting is underway, 
with the first maps expects in August 2021. Pennsylvania, New York, Ohio, Michigan, Illinois, 
California, and West Virginia are all losing a seat. Oregon, Colorado, Florida, North Carolina, 
and Montana are each gaining a seat. Texas is gaining two seats. Republican legislatures control 
187 seats, while democrats control 75. Nick predicts that redistricting will force some democrats 
to retire, and we will see court challenges in red states.  
 
The policy strategy discussion covered five important policy positions. First, IBA’s sugar reform 
efforts. The U.S. sugar program costs the US consumer three to four billion dollars a year, with 



the U.S. sugar market price 40 percent higher than the world market price. This discrepancy is 
due to the U.S. Department of Agriculture’s price support loans, marketing allotments, Feedstock 
Flexibility Program, and tariff rate quotas. U.S. sugar producers spend tons of money lobbying 
the government to keep this system in place. In 2018, IBA sent over 90 letters to editors of 
regional newspapers whose congressmen had accepted donations from these sugar producers. 
IBA plans to engage in a similar campaign this summer, after a new sugar modernization bill is 
introduced. Additionally, IBA is continuing its Sugar Refund campaign to educate consumers 
about the U.S. Sugar Program. Over 23,000 people have signed up for the campaign since its 
inception, with over 300 new subscribers in May alone.  
 
Second, Elizabeth explained that the Child Nutrition Reauthorization process in underway in 
Congress. Both the Senate and House have held hearings but have yet to produce a bill. IBA is in 
contact with several congressional offices about the forthcoming bill to ensure it is in line with 
our policy objectives. IBA is particularly concerned about the grain-based dessert reimbursement 
ban under the Child and Adult Care Feeding Program (CACFP), which prevents granola bars 
from being reimbursed under this program. IBA is circulating legislative language that will make 
granola bars reimbursable under CACFP, after exhausting all regulatory avenues with the U.S. 
Department of Agriculture (USDA).  
 
Third, IBA expressed its opposition to the Protecting the Right to Organize (PRO) Act. The PRO 
Act passed the House but currently does not have enough votes to pass in the Senate. Only three 
democrats have not co-sponsored the bill: Senator Kyrsten Sinema (D-AZ), Senator Mark Kelly 
(D-AZ) and Senator Mark Warner (D-VA). IBA met with Senator Sinema and Senator Kelly’s 
offices to explain the impact of the bill on the baking industry, in particular, the effect of the 
ABC test on the independent contractor distribution model used by many wholesale bakers. If 
the PRO Act became law, the ABC test would turn many independent contractors into 
employees for purposes of the National Labor Relations Act, giving them the ability to unionize.  
 
Fourth, Elizabeth covered the tax increases contained in President Biden’s Fiscal Year 2022 
Budget. Democrats want to fund a big chunk of their spending package by curbing the nearly 
century-old provision, sometimes called the Angel of Death loophole, and technically known as 
"stepped up basis at death." Along with a related plan to raise capital gains rate on millionaires, it 
is projected to raise more than $300 billion over 10 years. But the idea is running into intense 
opposition, with even some Democrats uncomfortable with the proposition. House Ag Chair 
David Scott (D-GA) called the administration's plan "untenable." Under current law, when 
someone sells an asset, like a stock, they must pay the capital gains tax on any growth in its 
value. So, if someone sells a stock for $100, and it originally cost them $25, they pay tax on the 
$75 difference. The Angel of Death loophole makes a different set of rules apply when someone 
dies: the starting point for calculating the tax – known as the "basis" – is increased, or "stepped 
up", to current values. So, the heir receiving the stock originally purchased at $25 would only 
owe taxes on any appreciation beyond its current $100 value. The Biden Administration wants to 
get rid of this loophole and require people to pay taxes on the appreciation of unsold assets when 
they die. To avoid hitting average Americans, it would give people a $1 million per person 
exemption, along with a $250,000 per person housing allowance. Couples would get twice that 
amount. 



To shield itself politically, the administration is proposing special rules for farmers and small 
businesses – it is proposing to allow them to postpone paying the resulting tax until their 
business or farm is sold or ceases to be family owned and operated. Details, such as which 
family members would count, would be determined by Congress. Additional tax increases 
include raising the corporate tax rate from 21 percent to 28 percent and reinstating 39.6 top 
marginal tax rate for individuals.  
 
Next up was a panel discussion on resins and supply chain issues. The panelists were Perc 
Pineda, Chief Economist, Plastics Industry Association (PLASTICS) and Rob Benedict, Vice 
President of Petrochemicals and Midstream, American Fuel and Petrochemicals Manufacturers 
(AFPM). Mr. Pineda is PLASTICS’ primary expert on economics, statistics, and industry 
research. Mr. Benedict develops AFPM’s policy on congressional, legislative, and regulatory 
matters. He also advocates for AFPM member companies by communicating their key role in the 
supply chain, and their efforts to improve the safe and efficient transportation of essential 
products. Mr. Pineda and Mr. Benedict spoke about disruptions in the supply chain and threats 
from the Biden Administration’s environment, regulatory, and tax policy.  
 
To conclude Day 1, Paul Miller from Kincannon and Reed presented the 2021 Horst G. Denk 
Award to Senator Kyrsten Sinema (D-AZ). This award is presented to one Democrat and one 
Republican every year for their outstanding leadership and service. Senator Sinema’s Policy 
Advisers, Sylvia Lee and Chris Phalen, accepted the award on her behalf.  Sylvia Lee advises 
Senator Sinema on tax, health, labor/employment, budget, and family/aging issues. Chris Phalen 
advises the Senator on energy, natural resources, environment, tribal, and agriculture issues. 
Meeting attendees had the opportunity to ask Ms. Lee and Mr. Phalen about the issues affecting 
their businesses. After this Q&A, Dan Mulloy adjourned the meeting.  
 
 

IBA’s 47th Annual Convention, Day 2: Thursday, June 17, 2021.  
 
The Independent Bakers Association (IBA) continued its Annual Convention on June 17 via 
Zoom. At 12:05pm IBA Chairman Dan Mulloy, commenced Day 2 by thanking IBA’s 
sponsors and prompting meeting attendees to introduce themselves.  
 
Subsequently, IBA President Nick Pyle posed a series of questions concerning the upcoming 
Ohio Senate race. In response, Danny Holan of Orlando Baking Company, suggested that Jim 
Ernacy and Brown are “toast,” while Ohio might be getting “redder.” John Popp of Aunt 
Millie’s Bakeries added that Trump galvanized blue-collar working class in Ohio during the last 
presidential election. Nick added Candice Keller to the list of candidates. Nick then continued 
the supply chain discussion from Day 1 by asking IBA Secretary Chis Mulloy for his 
comments. Here, a few concerns were raised over rising commodity prices and an inability to 
staff trucking routes due to labor shortage.   
 
IBA General Counsel Elizabeth Velander mentioned that House Appropriations Chair Rosa 
DeLauro (D-CT) recently introduced the Toxic Free Foods Act, a bill that directs the Food and 
Drug Administration (FDA) to update a rule that food companies would be prohibited from 
selling products with chemicals that have not been proven safe. It also requires companies to 



provide FDA and the public with safety data and makes clear that new chemicals and chemicals 
linked to cancer cannot be generally recognized as safe (GRAS). Additionally, FDA would need 
to modernize its approach to evaluating chemical safety and systemically reassess the safety of 
chemicals of concern in foods. Elizabeth noted that DeLauro is an influential member in the 
House, so the bill is likely to gain traction.  
 
Robert Ordway from Senator Mike Braun’s office joined the meeting. Mr. Ordway is Senator 
Braun’s legislative assistant for economics, public finance, and government operations. He 
discussed tax laws relating to the estate tax, and the detriment posed to family-owned businesses 
attempting to pass their legacy on to next generations. Elizabeth asked Mr. Ordway about the 
Biden Administration’s onshoring tax incentives and the impact on IBA members. Mr. Ordway 
responded that businesses with a significant amount of intellectual property pay a high effective 
tax rate, despite proposed amendments attempting to raise their tax rates. Mr. Ordway also stated 
that the top ten largest companies are used as “boogiemen” to justify high business tax rates, yet 
small to mid-size businesses, like IBA members, bear most of the burden.   
 
Senator Mike Braun (R-IN) joined the meeting and greeted meeting attendees. John Popp then 
presented Senator Braun with the 2021 Horst G. Denk Award. Senator Braun expressed his 
gratitude to Mr. Popp for his long-time support. Senator Braun explained his own family 
connection to family-owned bakeries – his daughter married a wholesale baker. He repeatedly 
stressed how career politicians, that have never run a business, continue to pose a threat to small 
business owners everywhere. Senator Braun critiqued many politicians’ inability to understand 
how regulations impact these small businesses. He quoted Sectary Mullins: “fear not the red 
menace, but the red tape.” Senator Braun stated that many lawmakers in Washington fail to 
recognize the importance of including how programs are going to be paid for. When asked about 
the outlook for the Senate races in 2022, the Senator responded that term limits would put more 
entrepreneurs and business owners in the Senate. He also emphasized that Republicans cannot be 
the party of “no” – instead they must “common sense solutions” to problems. In addition, 
Senator Braun noted that Democrats are quicker on their feet and that Republicans need to adapt. 
He also expressed concern over Georgia and Arizona Senate seats flipping blue.  
 
The next item on the agenda was a presentation on cyber risk management and insurance from 
Megan Griffanti, AHT Insurance Account Manager. Ms. Griffanti talked about how cyber 
security remains important for every business owner because everyone is privy to attack by 
hackers. There is a cyber-attack every 39 seconds, and the average loss of those attacks is $3.86 
million. Ransomware, funds transfer fraud, and business email compromise are the major ways 
in which hacks occur. Ms. Griffanti explained that 60% of hacks occur with some level of human 
error, leading her to stress the need for employee training and recommending that business 
owners have a plan in place if they are attacked. She also explained multi-factor authentication, 
email security, routine backups, wire transfer verification, password management, and cyber 
liability insurance are important ways to stop hackers from hurting business. Additionally, cyber 
risk assessments offer an unbiased opinion on a company’s resistance to ransomware attacks. 
Security, insurance, and training remain important to keeping a company safe from hackers. Nick 
Pyle added that many IBA members use drivers who utilize electronics en route to various 
locations, which may be vulnerable to a cyber security breach.  
 



The last item on the agenda was association business. IBA Secretary Chris Mulloy read the 
minutes and Connie Vaughan moved to approve them. Her motion was seconded, and the 
minutes were approved. Dan reported that IBA finished in the black, welcomed new members, 
and congratulated John Popp on being inducted into the Baking Hall of Fame. Dan then made his 
remarks as Outgoing IBA Chairman, and turned it over to the Incoming Chairman, Jordon Hale 
of SPF Plastics. Nick thanked Dan for his work defeating the Bread Tax. Jordon thanked the 
members and expressed his excitement for taking over as IBA Chairman. There being no further 
business, the meeting adjourned.  
 
 
 
 
 
 
 
 


